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01.04.2020 to 31.03.2021
SIGNIFICANT ACCOUNTING POLICIES FOR THE YEAR ENDED MARCH 31,2021

1 BASIS OF PREPARATION
The financial statements have been prepared under the historical cost convention unless otherwise
stated. They conform to Generally Accepted Accounting Principles in India, which comprises statutory
provisions. regulatory/ Reserve Bank of India (RBI) guidelines, Accounting Standards/ guidance notes
issued by the Institute of Chartered Accountants of India (ICAIl) and the practices prevalent in the banking
industry in India.
2 USE OF ESTIMATES
The preparation of financial statements requires the management to make estimates and assumptions
considered in the reported amount of assets and liabilites (including contingent liabilites) as of date of the
financial statements and the reported income and expenses for the reporting period. Management
believes that the estimates used in the preparation of the financial statements are prudent and
reasonable. Actual results could differ from these estimates. Any revision to the accounting estimates
is recognised prospectively in the current and future periods unless otherwise stated.
3 Investments:
The Bank is following uniform methodology of accounting for investments on settlement date basis.
Classification and valuation of the Bank's investments are carried out in accordance with RBI Circular
DBR No.BP.BC.6/21.04.141/2015-16 dated July 1, 2015.
3.1 Classification
a) Basis of classification
In compliance with the Reserve Bank of India guidelines , the investment portfolio of the Bank is
classified into

i) "Held to Maturity" (HTM) comprising Investments acquired with the intention to hold them till

maturity.

ii) "Held for Trading" (HF T) comprising Investments acquired with the intention to trade. Securities that
are held principally for resale within 90 days from the date of purchase are classified underthe HF T
category .

iii) "Available for Sale" (AFS) comprising Investments not covered by (a) and (b) above i.e. those which

are acquired neither for trading purposes nor for being held till maturity.

b) Cost of acquisition
Cost such as brokerage pertaining to investments, paid at the time of acquisition and broken period
interest are charged to the profit & loss account as per the RBI" guidelines.
c) Transfer between categories
Reclassification of investments from one category to the other, if done, is in accordance with RBI
guidelines . Transfer of scrip from AFS /HFT category to HTM category is made at the lower of book value
or market value. In the case of transfer of securities from HTM to AFS / HF T category , the investments
held under HTM at a discount are transferred to AFS / HFT category at the acquisition price and
investments placed inthe HTM category at a premium are transferred to AFS / HF T at the amortized cost.
Transfer of investments from AFS to HF T or vice-a-versa is done at the book value. Depreciation carried,
if any, on such investments is also transferred from one category to another
The transfer of a security between these categories is accounted for at the acquisition cost/book value /
market value on the date of transfer, whichever is the least, and the depreciation, if any, on such transfer
is fully provided for.
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3.2 Valuation

Ivestments classified as 'Held to Maturity" are carried at weighted average acquisition cost unless it is
more than the face value, in which case the premium is amortized over the period remaining to maturity.
Amortization expense of premium on investments in the HTM category is deducted from interestincome
in accordance with RBI Circular DBR. No.BP.BC.6/21.04.141/2015-16 dated July 1, 2015.

Investments categorized under AFS and HFT categories are Marked-to-Market (MTM) on a periodical
basis as per relevant RBI guidelines. The net appreciation, if any, in the category under each
classification is ignored, except to the extent of depreciation previously provided. The book value of
individual securities is not changed consequent to periodic valuation of investments.

For the purpose of valuation of quoted investments in "Held for Trading" and "Available" for Sale"
categories, the market rates / quotes on the Stock Exchanges, the rates declared by Financial
Benchmarks India Pvt. Ltd(FBIL) are used.

Non-performing investments are identified and depreciation/provision are made thereon based on
the RBI guidelines. Based on management assessment of impairment, the Bank additionally creates
provision over and above the RBI guidelines.The depreciation/provision on such non-performing
investments are not set off against the appreciation inrespect of other performing securities. Interest on
non-performing investments is not recognized in the Profit and Loss account until received.

4 ADVANCES

4.1 Advances in India are classified as Standard, Sub-standard, Doubtful or Loss assets and provision
for advances are made as per the Prudential Norms of the RBI except as stated in para 4 .3. In respect of
Advances made in overseas branches, Advances are classified in accordance with Prudential Norms
prescribed by the RBI or local laws of the host country in which advances are made, whichever is more
stringent.

4.2 Advances are net of specific loan loss provisions, interest suspense, amount received and held in
suit-filed Sundry Deposits and Claims Received.

4.3 As aconstant practice, the Bank has made the additional provision on the following:

Provision @ 10% on the Secured Sub-standard Advances as against the Regulatory requirement of 10%
5 FIXED ASSETS

5.1 Premises and other fixed assets are stated at historical cost (or revalued amounts , as the case may
be), less accumulated depreciation and impairment losses, if any . Cost comprises the purchase price
and any attributable cost of bringing the asset to its working condition for its intended use. Subsequent
expenditure incurred on assets put to use is capitalised only when it increases the future benefit /
functioning capability from / of such assets. Profit on sale of immovable properties are being formed part
of profitand loss account of the Bank.

5.2 Premises include land and building under construction

6 RESERVES AND SURPLUS

Revenue and other Reserves include Statutory Reserves created as per bye laws of bank and as per
provisions of The Gujarat Cooperative act, 1961.

7 REVENUE RECOGNITION

7.1 Income / expenditure is generally recognised on accrual basis.

7.2 Income by way of Fees, all Commissions, Commission on Guarantees, are accounted for on
realisation basis. Dividend is accounted on realisation basis.

7.3 In view of uncertainty of collection of income in cases of Non-performing Assets/Investments, such
income is accounted for only on realisation in terms of the RBI guidelines.

7.4 Appropriation of recoveries in NPAaccounts :

Recoveries effected in the account (including recovery under Public Money Recovery Act) from time to
time should be appropriated in the following manner:
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« towards all costs, commission, charges and expenses paid or incurred by the Bank
« towards interest, additional interest, further interest, penal interest due to the Bank
« towards payment of the principal money

8 EMPLOYEE BENEFITS

8.1 PROVIDENT FUND

Provident fund is a statutory obligation as per Employees Provident Fund Act as the Bank pays fixed
contribution at pre-determined rates. The obligation of the Bank is limited to such fixed contribution. The
contributions are charged to Profitand Loss Account.The fund is managed by Employee Provident Fund
Organization.

8.2 GRATUITY

Gratuity liability is a statutory obligation being higher of gratuity payment as per Gratuity Fund Rules and
Regulations and Payment of Gratuity Act 1972. Bank has preferred group gratuity scheme with LIC &
premium payment is made as and when LIC serves the demand notice.

8.3 OTHEREMPLOYEE BENEFITS

Other Employee benefits such as Leave Encashment provided for based on actuarial valuation .

9. DEPRECIATION

Depreciation on Fixed Assets in India [other than those referred in Paragraph 10.3and 10.4) is provided
in accordance with Schedule Il to the Companies Act. 2013 . as per following table. except in case of

Sr. Category EfBeec;i\é%iI;taigenof Depreciation Method
1 Building 10.00% Written Down Value
2 Computer Hardware 40.00% Written Down Value
3 Air Condition 15.00% Written Down Value
4 Lokar 15.00% Written Down Value
5 Vehicle 15.00% Written Down Value
6 Intercom Purchase 15.00% Written Down Value
7 Furniture Fixture 10.00% Written Down Value
8 Cash Counting 15.00% Written Down Value
9 Fax Machine 15.00% Written Down Value

10 Computer Software 40.00% Written Down Value

11 Franking Machine 40.00% Written Down Value

12 Generator 15.00% Written Down Value

13 Pigmi Agent Machine 15.00% Written Down Value

14 CC Camera 15.00% Written Down Value

15 Cheque Book Printer 40.00% Written Down Value

16 Zerox Machine 40.00% Written Down Value

17 Office Equipment 40.00% Written Down Value

18 ATM Machine 40.00% Written Down Value
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Depreciation on Computers and Software forming an integral part of Computer Hardware, is provided on
Straight Line Method at the rate of 33.33% p.a., as perthe guidelines of RBI. Computer software not
forming part of an integral part of hardware is charged directly to Profit and Loss Account.

10 TAXES ONINCOME

This comprise of provision for Income tax and deferred tax charge or credit (reflecting the tax effects of
timing differences between accounting income and taxable income for the period) as determined in
accordance with AS 22 (Accounting for taxes on Income) issued by ICAIl. Deferred tax is recognised
subject to consideration of prudence in respect of items of income and expenses those arise at one point
of time and are capable of reversal in one or more subsequent periods. Deferred tax assets and liabilities
are measured using enacted tax rates expected to apply to taxable income in the years in which the
timing differences are expected to be reversed. The effect on deferred tax assets and liabilities of a
change in tax rates is recognised in the income statement in the period of enactment of the change.
The same is notprepared by bank.

11 EARNINGS PER SHARE

Not applicable to bank, being cooperative bank.

12 PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

As per AS 29 (Provisions, Contingent Liabilities and Contingent Assets) issued by the ICAI, the Bank
recognizes provisions only when it has a present obligation as a result of a past event, it is probable that
an . outflow of resources embodying economic benefits will be required to settle the obligation and when
areliable estimate of the amount of the obligation can be made.

Contingent liability is disclosed unless the possibility of an outflow of resources embodying economic
benefitis remote.

Contingent Assets are not recognized inthe financial statements since this may

resultin the recognition ofincome that may never be realized.

13 Segment Reporting

The Bank recognizes the Business Segment as the Primary reporting segment and Geographical
segment as the Secondary reporting segmentin accordance with the RBI guidelines and in compliance
with the Accounting Standard 17 issued by ICAI. The same is not applicable to bank.

14 CASHAND CASH EQUIVALENTS

Cash and cash equivalents include cash in hand and ATMs, balances with the Reserve Bank of India,
balances with other banks and money at call and short notice

Dt. 17/06/2021
Place : Bardoli

For Ashok S. Parikh & Co.

Partner Shri Ashok S. Parikh
Chartered Accountants
Panel No. 228
Membership No. 034598
Firm Registration No. 0100684W
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Disclosure of norms as per RBI Circular No. UBD CO BPD(PCB) Cir, No. 52/12.05.001/2013-
14, Dated 25th March 2014.

Capital to Risk Weight Ratio (CRAR) : 11.71 %

1.

2. Movement in CRAR :
As on 31/03/2020 Increase / Decrease As on 31/03/2021
10.79 (+) 0.92 11.71
3. Investment:
a) SLR Investment (Rs. InLakh)
Sr. Classification Face Value Book Value Market Value
1 Held to Maturity (HTM) 5164.10 5185.85 5620.63
2 Available for Sale (AFS) 3543.60 3814.15 3680.25
3 Held for Trading (HFT) 0.00 0.00 0.00
Total... 8707.70 9000.00 9300.88
b) Non-SLR Investment (Rs. InLakh)
Extent of below Extent of Extent of
No. Issuer Amount investment unrated unlisted
grade securities Securities Securities
(1) (2) (3) (4) (5) (6)
1 |PSUs 00.00 0.00 - -
2 |FIE 0.00 - - -
Public Sector
3 |Banks (Bond) 0.00 : : :
4 [Mutual Funds 0.00 - - -
5 |[Others *17.46 4.36 - -
Total (1 to 5).. 17.46 4 .36 - -
Provision Held
6 |towards 4.36 - - -
Depreciation
Note :

(1) Total Non SLR Investment is Nil as shown in Balance Sheet Under Investment Grouping.
(2) While Non SLR Investment shown above under others Rs. 17.46 Lakh, have been shown

in FDR with Bank grouping in Balance Sheet (being FDR with Madhavpura Co.-op. Bank Ltd.

Rs. 4.36 Lakh + Share of State Co-Op/ Bank Rs. 13.00 Lakh + Share of Central Co.-Op. Bank
Rs. 0.10 Lakh.)
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c) Non - Performing Non SLR Investment (Rs. InLakh)
Particulars Amount
Opening Balance 64.36
Additions during the year since 1st April 0.00
Reduction during the above period 60.00
Closing Balance 4.36
Total Provisions held 4.36
4. Advance against Real Estate, Construction Business, Housing (Rs. Lakh)
- To purchase and construct by indi. New Resi. House : Rs. 1860.65
- To Real Estate Project :Rs. 752.68
- To Commercial Real Estate Project : Rs. 390.61
5. Advance against shares and debentures :- NIL
6. Advance to Directors, their relatives, companies / firms in which they are interested :

a) Fund base :- Sanction Rs. 1.50 lakh and Outstanding Rs. 1.61 Lakh
b) Non-Fund based :- NIL
Note : Out of above facility Rs. 1.50 lakh for Demand Loan was disbursed to relative of
director, outstanding amount as on 31-03-2021 is R. 1.61 lakh. And intrest recovered
during the year 2020-21 against is Rs. 0.00 lakh.
7. Cost of Deposits : Average Cost of Deposits 6.16%

8. NPAs (Rs. In Lakh)
Sr. Particulars Amount %
1 Gross NPAs 582.40 3.97
2 Net NPAs 115.64 0.81
9. Movements of NPAs (Rs. In Lakh)
Particulars As on 01/04/2020 Increase Decrease As on 31/03/2021
Gross NPA 498.41 287.11 203.12 582.40
Net NPA 250.30 0.00 134.66 115.64
10.  Profitability
a) Interest income as a percentage of working funds : 8.51 %
b) Non Interest Income as a percentage of working funds : 1.09 %
C) Operating profit as Percentage of working funds : 2.63 %
d) Return on Assets : 0.69 %
e) Business (Deposits + Advances) per employee : Rs.1034.59
f) Profit per employee : Rs. 4.90

1. Provisions made towards NPAs, Depreciation in investments, Standard Assets
- Bad & Doubtful Reserve (NPAs)
- Investment Depreciation Fund

Rs. 466.76 lakh
Rs. 139.36 lakh

- Standard Assets Rs. 64.00 lakh
12. Movementin provisions : (Rs. InLakh)
Particulars As on 01/04/2020 Increase Decrease | Ason 31/03/2021
Bad & Doubtful Reserve 248.11 218.65 0.00 466.76
Investment Depreciation 64.36 125.00 50.00 139.36
Standard Assets 56.00 8.00 0.00 64.00
13.  Foreign currency assets & Liabilities : Not Applicable
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14.  Payment of DICGC Insurance Premium : (Rs. In Lakh)
Particulars Premium for 31-03-2021 Premium for 30-09-2021
Base Amount 23409.99 2312713
Premium Amount 16.57 16.37
Premium Paid on 23-10-2020 26-05-2021

15.  Penaltyimposed by R.B.Il.: NIL
16.  Restructured Account: No account restructure during the year.
17.  FixedAsset - Valuation/Revaluation : No fixed asset revalued during the year.

18.  Details of DEAF Scheme 2014 : (Rs. InLakh)
. 31/03/2020 31/03/2021
Sr. Particulars No. of Account | Amount | No. of Account| Amount
1 | Opening balance of amounts 1200 22 39 2159 42.34
transferred to DEAF ' '
2 | Add : Amount transferred to 959 19.95 371 10.41

DEAF during the year
3 Less : Amounts reimbursed
by DEAF towards claims

4 Closing balance of amounts 2159 42 34 2530 52.75
transferred to DEAF

Note : As on31-03-2021Difference between Balance as per RBI and Bank outstanding of Rs. 6,80,793.05

19.  Special disclosure as per RBI circular No. BP. BC 63/21.048/2020-21 Dated 17/04/2020

regarding COVID 19 Regulatory Package Assets classification and provisioning.

i) Respective amounts in SMA / Overdue category where moratorium extended. No. of
Accounts - Nil.

ii) Respective amount where assets classification benefit is extended. No. of Accounts -
Nil.

iii) Provisions made during the Q4 FY 2020 Rs. 0.00 and Q1 FY 2021 Rs. 0.00 Lakh.

iv) Provisions adjusted during the respective accounting periods against slippage and the
residual provisions - NIL.

For Ashok S. Parikh & Co.

Dt. 17-06-2021 Partner Shri Ashok s. Parikh

Place : Bardoli Chartered Accountants
Panel No. 228,
Membership No. 034598
Firm Registration No. 0100684W
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